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With the end of the year rapidly approaching, now is a good time to think
about how to maximize 2017 tax savings and position yourself for a great
financial start to the New Year.
In the past few years, pending legislation in the month of December made
it almost impossible to effectively implement year-end tax planning
strategies with any certainty. Unfortunately, that is where we find
ourselves again in 2017.
There will likely be tax reform in the near-term, as Republican leaders and
President Donald Trump vowed to pass tax reform legislation before year
end. Treasury Secretary Steven Mnuchin stated the White House is considering making tax law changes
retroactive for the entire year of 2017. Amid that uncertainty, there are still a few ideas to consider before the
calendar rolls over that should be relatively unaffected by any potential tax law changes.
If you are age 70 ½ or older you can make qualified charitable distributions from your IRA and exclude the
distribution from gross income up to $100,000 per year. These distributions can be a useful strategy because
they can satisfy a required minimum distribution (RMD) without adding to your adjusted gross income (AGI).
The reduced AGI can also have a positive impact on several other components of your tax return, such as
taxability of Social Security benefits, applicability of the Medicare surtax of 3.8 percent or phase out of
itemized deductions.
Depending on what tax bracket you are in, it may be a good idea to convert some traditional IRA funds to Roth
IRAs. These contributions can reduce future RMDs and create a potentially tax-free inheritance for your
children. If your income is at a level where you can’t contribute directly to a Roth IRA, you may be able to
make non-deductible traditional IRA contributions and convert them to a Roth IRA.
When thinking about making charitable gifts at year end, consider using appreciated long-term securities. This
is an especially attractive strategy given our current tax rates. Also, based on a couple of tax proposals
suggested by the current administration, there may be reduced deductions available for charitable giving. That
said, make sure your gifting doesn’t trigger large charitable carryforwards as their utilization may be limited in
the future.
Now is the time to review your brokerage statements to see if you have significant capital gains or received
capital gains distributions. Harvesting some loss positions can offset this income and minimize your income tax.
Be sure to follow the wash-sale rules if you wish to reinvest in positions you just liquidated. If you have
significant tax capital loss carryforwards, you may consider selling some overweight assets that may generate
gains in order to rebalance your portfolio without taking a tax hit.
Reviewing your portfolio at year end can help determine if you are on track to meet your goals, or if your
portfolio needs rebalancing. This is the time to make sure you are contributing the maximum amount allowed to
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employer-sponsored retirement plans. Also, remember to consider contributions to an IRA for non-working
spouses. If part of your overall plan is to pass wealth to future generations, consider gifting up to the maximum
tax-free amount of $14,000 to a 529 savings plan for children or grandchildren.
The end of the year is also a good time to review your estate plans and wills to ensure they are working as
intended, and beneficiaries and trustees are still correct.
Please contact your Exencial advisor about these or any other items you might want to discuss before year end.
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Election makes year-end tax planning tricky:
http://www.azcentral.com/story/money/business/consumers/2016/12/02/election-makes-year-end-tax-planningtricky/94599824/
House speaker, Trump aides vow tax reform by end of 2017: https://www.reuters.com/article/us-usa-congress-tax/housespeaker-trump-aides-vow-tax-reform-by-end-of-2017-idUSKBN19B09U
Mnuchin says considering backdating tax cut to Jan. 1: Would be 'boon' to economy:
https://www.cnbc.com/2017/09/12/mnuchin-tax-reform-is-trumps-number-one-priority-we-will-get-it-done.html
Rules and requirements for doing a Qualified Charitable Distribution (QCD) from an IRA:
https://www.kitces.com/blog/qualified-charitable-distribution-qcd-from-ira-to-satisfy-rmd-rules-and-requirements/
Required Minimum Distribution: http://www.investopedia.com/terms/r/requiredminimumdistribution.asp
Adjusted Gross Income: http://www.investopedia.com/video/play/adjusted-gross-income/
What the new 3.8% Medicare surtax means for you and your investments:
https://www.forbes.com/sites/lewissaret/2013/03/14/code-sec-1411-what-the-new-3-8-medicare-surtax-mean-for-you-andyour-investments/#5bd3cebd3ca5
Roth IRA: http://www.investopedia.com/terms/r/rothira.asp
Roth IRA conversion rules: http://www.rothira.com/roth-ira-conversion-rules
Gifting appreciated securities: A win-win-win scenario: https://www.forbes.com/sites/feeonlyplanner/2013/11/06/giftingappreciated-securities-a-win-win-win-scenario/#411504cd25d6
2017 tax brackets: https://taxfoundation.org/2017-tax-brackets/
Tax reform could reduce charitable giving by up to $13 billion per year: https://www.cnbc.com/2017/05/22/tax-reformcould-reduce-charitable-giving-by-up-to-13-billion-per-year.html
Deduction limitations and carryover periods: http://www.investopedia.com/exam-guide/cfp/charitable-contributionsdeductions/cfp4.asp
Capital gain definition: http://www.investopedia.com/terms/c/capitalgain.asp
Tax-loss harvesting: Reduce investment losses: http://www.investopedia.com/articles/taxes/08/tax-loss-harvesting.asp
The wash sale rule is a nasty little piece of tax code: http://www.marketwatch.com/story/understanding-the-wash-sale-rules2015-03-02
Contribution limits for employer-sponsored retirement plans:
https://www.americanfunds.com/individual/planning/retirement-planning/plan-contribution-limits.html
How does the annual gift tax exclusion apply to contributions to a 529 plan? https://us.axa.com/goals/saving-forcollege/questions/529-plans-gift-tax-exclusion.html
How a few simple measures can protect your legacy: http://exencialwealth.com/assets/newsletterscommentaries/2017/Simple%20Measures%20Article.pdf

This article contains general information that is not suitable for everyone. The information contained herein should not be construed
as personalized investment advice. Past performance is no guarantee of future results. There is no guarantee that the views and
opinions expressed in this newsletter will come to pass. Investing in the stock market involves gains and losses and may not be
suitable for all investors. Information presented herein is subject to change without notice and should not be considered as a
solicitation to buy or sell any security.
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Exencial Wealth Advisors, LLC (“EWA”) is an SEC registered investment adviser with its principal place of business in the State of
Oklahoma. EWA and its representatives are in compliance with the current registration and notice filing requirements imposed upon
registered investment advisers by those states in which EWA maintains clients. EWA may only transact business in those states in
which it is registered, notice filed, or qualifies for an exemption or exclusion from registration or notice filing requirements. This
brochure is limited to the dissemination of general information pertaining to its investment advisory services. Any subsequent, direct
communication by EWA with a prospective client shall be conducted by a representative that is either registered or qualifies for an
exemption or exclusion from registration in the state where the prospective client resides. For information pertaining to the
registration status of EWA, please contact EWA or refer to the Investment Adviser Public Disclosure web site
(www.adviserinfo.sec.gov).
For additional information about EWA, including fees and services, send for our disclosure statement as set forth on Form ADV from
EWA using the contact information herein. Please read the disclosure statement carefully before you invest or send money.
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