Exencial

as of 9/30/2025

OVERVIEW

The purpose of the strategy is to obtain equity exposure, with greater income potential and reduced volatility at
the cost of lower growth potential in a rising market. The strategy is executed by holding a portfolio of equity
securities, typically via purchase of an ETF, and selling call options on that portfolio. An investor will receive
income from selling the call options but will also forego any price gains above the strike price of the call option.

The strategy is most beneficial during a period of flat to slightly positive market returns as the client can collect
both dividends on the underlying shares and income from selling the call options.

The benchmark for the strategy is the CBOE BuyWrite Index, which is based on selling covered calls on the S&P
500 Index.

It is expected that the strategy would resemble the benchmark during most periods, but the manager may
decide to depart from the benchmark in an attempt to generate a better risk-adjusted return as conditions merit.
The strategy may hold its equity exposure in various indices such as the S&P 500 and the Nasdaqg 100. It may
also hold a partial cash position, sell fewer call options than the benchmark, sell calls which differ in strike price
or expiry from the benchmark, purchase protective put options, purchase call options to partially replace long
equity exposure, or otherwise differ.
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The graph above shows a hypothetical example of how the strategy might work.

The green line shows the resulting portfolio if call options are sold (written) against the underlying equity ETF. If the ETF
price decreases, the premium received by selling the call option partially offsets some of the decrease in equity value. If
the ETF price increases, the strategy would outperform up until the ETF price reaches the call option’s strike price; from
this point, the return from the covered call strategy is capped. The strategy is most beneficial during a period of flat to
slightly positive market returns as the client can collect both dividends on the underlying shares and income from selling
the call options. In a strong bull market, the strategy may underperform uncapped equity exposure. In a bear market, the
strategy is subject to downside risks, as with any other equity-based strategy. However, writing calls may help to reduce
losses in bear markets, depending on the speed of the market’s decline.
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CALENDAR RETURNS

2024 2023 2022 2021 2020 2019 2018 2017 2016 2015
Covered Call (Net of 1% Fees) 16.55 12.25 -10.16 17.12 5.01 19.61 -5.83 10.84 3.63 -1.35
Covered Call (Gross of Fees) 17.71 13.34 -9.26 18.27 6.05 20.78 -4.88 11.94 4.68 -0.37
CBOE S&P 500 BuyWrite BXM 20.12 11.82 -11.37 20.47 -2.75 15.68 -4.77 13.00 7.07 5.24

TRAILING RETURNS

Since
YTD 1month 3 months 1 year 3 years 5 years 10 years 15 Years  Inception
(02/05)
Covered Call (Net of 1% Fees) 5.80 1.42 411 10.31 13.87 9.37 7.72 7.09 6.45
Covered Call (Gross of Fees) 6.59 1.42 4.37 11.41 14.99 10.45 8.79 8.15 7.51
CBOE S&P 500 BuyWrite BXM PR USD 2.23 1.80 3.53 8.15 13.61 9.54 7.05 7.14 5.64
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