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OVERVIEW

Exencial

The Equity Income strategy's primary goal is to provide In tIn the quarter, we had no trades to report.

reasonable income while also offering the potential for

capital appreciation. As always, we continue to look for opportunities to

upgrade the quality of the portfolio while staying true to

Capital preservation strategies underperformed the our disciplined valuation process.

broader market in the third quarter. The "risk-on"
sentiment, which continued into the third quarter, favored
more speculative, low-profitability companies instead of
equities with steady, reliable cash flows. These strategies,
which focus on minimizing volatility and prioritizing stable
assets, couldn't capture outsized returns as the overall US
market and growth stocks outperformed, particularly the
Information Technology and Communication Services
sectors. Overall, traditionally defensive sectors like Health
Care and Energy (which make up a large percentage of
the portfolio) have outperformed year-to-date due to
specific equity holdings. Relative to the benchmark, the
Equity Income strategy delivered a return of about +3.8%
in the third quarter, outperforming the underlying
benchmark, which rose about +2.5%.
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