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OVERVIEW

The Fixed Income strategy is a customized, actively managed bond ladder that has an underlying philosophy of
providing the ballast to a balanced portfolio. With an emphasis on risk management, it is diversified across sectors and
issuers, has a corporate focus, and includes government securities which enhance portfolio quality and stability. Our
strategy invests in intermediate maturities, with an average duration of roughly 4 — 5 years. The strategy’s goal is to
produce a competitive yield, while maintaining a high-quality portfolio resulting in lower volatility over time, and
minimizing turnover through a principle of "buy with the intent to hold."

Taxable bond portfolios are constructed using individual US Treasury, US agency, and investment grade corporate
bonds; we currently favor corporates due to their higher long-term return potential. Tax exempt bond portfolios are

invested in high-quality investment grade municipal bonds, either from the state in which the client resides, or in
national municipals for additional diversification.

Sample Fixed Income Portfolio

Top Corporate Bond Holdings by Sector
Verizon
Lowe’s Co
Anheuser-Busch Inbev, Church & Dwight
Enbridge, Enterprise Products
Bank of America Corp., JPMorgan Chase & Co, MetLife Inc
AbbVie, Quest Diagnostics
Northrop Grumman, Union Pacific
Prologis
Equinix Inc

American Electric Power, Duke Energy

This Investment Strategy is not a recommendation to buy or sell any of the securities mentioned. The comments made are opinions of Exencial Wealth Advisors. No representation is made as to the
accuracy or completeness of this information.
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CALENDAR RETURNS

2024 2023 2022 2021 2020 2019 2018 2017 2016 2015
Fixed Income (Net of 1% Fees) 2.49 5.32 -7.74 -1.12 6.18 7.08 -0.48 2.44 2.18 0.10
Fixed Income (Gross of Fees) 3.52 6.37 -6.80 -0.13 7.23 8.16 0.53 3.47 3.21 1.11
ICE BofA 1-10Y US Corp & Govt TRUSD  3.21 5.21 -8.30 -1.34 6.30 6.90 0.89 217 2.15 1.17

TRAILING RETURNS

Since
YTD 1month 3 months 1 year 3 years 5 years 10 years 15Years  Inception
(02/05)
Fixed Income (Net of 1.0% Fees) 5.31 0.53 1.42 3.52 4.88 0.96 2.02 1.72 2.95
Fixed Income (Gross of Fees) 6.10 0.53 1.68 4.56 5.93 1.97 3.04 2.74 3.97
ICE BofA 1-10Y US Corp&Govt TR USD 5.72 0.43 1.55 4.09 5.25 0.86 2.13 2.26 3.10
Fixed Income (Net of 1.0% Fees) @ ICE BofA 1-10Y US Corp&Govt TR USD Fixed Income (Net of 1.0% Fees)
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5 \' E P \) \ 3.5
3
4 ®
2.5
6
£ 2
8 B 15
1
-10
0.5
-12 0
I A I SR I R R T T T T S T A M S N
O A R RIS NN 0% 55 10% 15% 20%

Standard Deviation

*See disclosure for reported performance on page 4









